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RAFFLES, 100 CLUB, TOMBOLA and SWEEPSTAKES are all methods of fundraising which come under the definition of LOTTERIES under the Lotteries & Amusements Act 1976 and the National Lottery Act 1993. Lotteries can be either PRIVATE, SMALL or SOCIAL.





PRIVATE LOTTERIES


Do not require a license


Must not be promoted outside the premises of the organisation or group of people for whom the lottery is being promoted.


Sale of tickets must be confined to people living or working on the premises or who belong to a society that exists for purposes other than gambling.


Tickets can be sold up to a maximum of £1.00 each. 


All proceeds must be used to provide prizes and/or to further the work of the society/organisation – less the cost of any expenses.





SMALL LOTTERIES


are run as part of an ‘exempt entertainment’ such a bazaar, dinner dance, sale of work or sporting event e.g. selling cloakroom tickets at a dance. 


they do not require a license but must take place on the premises where the main entertainment takes place


both the event and the lottery must NOT be run for private gain 


tickets can be sold for up to £1.00 maximum each. 


no more than £250 can be used from the lottery proceeds to buy prizes 


no cash prizes can be offered.





SOCIETY LOTTERIES


the advantage of a society lottery over either a private or small lottery is that it enables your group/organisation to sell large numbers of tickets to the general public.


you MUST register your lottery with Highlands Council (current fee £35) who will issue a returns form.  Returns should be submitted within a statutory period (no later than the end of the 3rd month after the date of the lottery.)


If ticket sales are proposed to either exceed £20,000 for one lottery or £250,000 over one year then you are also required to register with the Gaming Board. You will be issued with a returns form which should be submitted with audited accounts as soon as possible after the lottery date (but no later than the end of the third month after the date of the lottery) 


all profits must be returned to benefit the purpose of the charity. 


Tickets up to £1.00 maximum each. 





THE DRAW


In a small raffle the draw should be one of the highlights of the event. 


Treat it as the finale to encourage people to stay to the end of the event and build up the moment of suspense by announcing it at regular intervals throughout the event.  


Get the press and/or a photographer or staff member to use the prize draw as a photo opportunity.


For larger raffles it is unlikely that members of the public would attend a prize draw but you still should include the date and place on the tickets and the draw should be witnessed. You can always use the opportunity to invite donors and/or sponsors to meet senior staff and trustees of your organisation and to try and enlist their support for next year!


All winners should be contacted within 7 days of the draw and prizes distributed as soon as possible after the draw.


All reasonable effort should be made to award prizes to the winning ticket owners – any unclaimed prizes should be kept available for 6 years as required by the statute of limitations.








 NB Any prize donated back to a group/organisation by the legal owner of the winning ticket should be shown on accounts as a donation











TICKETS


Have the tickets professionally printed stating that the draw will be in accordance to the law. Your raffle or prize draw tickets should include:-


the promoter's name (the promoter is the group/person who holds the license).


the draw date, the ticket's price, the name of the organisation holding the raffle, and the prizes - repeated on the counterfoil.


No person under the age of 16yrs may sell or purchase lottery tickets.
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Every care has been taken to ensure information given is accurate and currant.


SLCVO cannot accept any responsibility for claims arising from error or misinterpretation.
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Skye & Lochalsh Council for Voluntary Organisations


Tigh Lisigarry Bridge Road Portree Isle of Skye


 IV51 9ER


Tel 01478 612921 Fax 01478 613341 


(


ADVICE, INFORMATION & 


PRACTICAL ASSISTANCE


For COMMUNITY GROUPS


in the local area


(


Annual Membership of Skye & Lochalsh C.V.O 


costs from just £15.00 for small community groups – take a look at the benefits this brings…


(





FREE ACCESS to  Funderfinder


 to help you identify funding sources





FREE ACCESS 


to Outreach sessions





FREE LINE ENTRY 


in the Community Groups Register





50% DISCOUNTED MEMBERS RATES 


on all our photocopying,


desk-top publishing &


administration services plus venue hire and videoconference facility





FREE PROMOTION of events, fundraisers, volunteer opportunities etc plus a forum for exchange of ideas 


On our website


www.slcvo.org.uk








For further information and legislation on running a lottery - e.g. a raffle, tombola, 100 club etc. - check out the Gaming Board for Great Britain booklet Lotteries & The Law which can be downloaded from their website � HYPERLINK http://www.gbgb.org.uk ��www.gbgb.org.uk� or the Home Office site � HYPERLINK http://www.homeoffice.gov.uk ��www.homeoffice.gov.uk�








The restrictions of the Lotteries & Amusements Act 1976 does not apply when tickets are distributed free of charge. 
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PRIZES


For small or private lotteries, getting items/services donated as lottery prizes is a good way of getting support from local companies. That way you will have a range of prizes (value range £5-£20 each) to display at your event to help sell the tickets. 


For larger raffles you will need to offer a smaller number of better prizes. An unusual prize is often more attractive than a money prize. Allow plenty of time to find prizes that are consistent with your organisation’s aims.


If you are buying prizes or offering cash prizes - any money spent on prizes must NOT BE MORE THAN 55% of the money taken in from ticket sales. i.e. if you sell £100 worth of tickets, the prizes must not be worth more than £55





SELLING YOUR TICKETS


The current maximum for ticket prices is £1.00 each 


usually the best way to sell is on a personal basis.


At small raffles identify a group of volunteers to ask everyone at the event to buy tickets. 


Selling tickets to a wider public in a society lottery requires more organisation. Start with your supporter base asking them to sell on or buy themselves.


Enlist the help of other volunteers and community fund-raisers. 


Sometimes you can offer incentives to volunteers e.g. a reward to the one who sells most tickets.


If you intend to sell tickets house to house then you must refer to the legislation on doorstep selling.





All counterfoils & remittances should be returned to the promoter for audit purposes – every effort should be made to ensure unsold tickets are also returned for audit.





For VAT purposes the sale of lottery tickets is VAT exempt i.e. VAT is not chargeable to purchasers of tickets





All counterfoils of purchased tickets must be entered in the draw and ALL ENTRIES MUST HAVE AN EQUAL CHANCE OF WINNING


If the draw date has to be altered from that on the tickets then every effort must be taken to inform everyone taking part.
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